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Transfer Agents —Union Trust Company, Detroit, Michigan 

Guaranty Trust Co. of New York, New York City 

Registrars of Stock —Security Trust Company, Detroit, Michigan 

National City Bank of New York, New York City 


Auditors —Price, Waterhouse & Company 








To the Stockholders of the 

Packard Motor Car Company 


The fiscal year just closed started under very favorable business conditions, but towards 
spring business generally showed a considerable decline from the prosperous conditions of 
the previous year. Our business, in common with most others, felt this decline to a certain 
extent. Nevertheless, we had a good volume of business, our total sales for the fiscal year 
aggregating $46,003,679.26, compared with $55,670,464.51 for the year preceding. 


Our net earnings for the year were $4,805,174.54, after an increase in the Reserve for 
Contingencies of a million dollars, and after an increase in Plant Depreciation of 
$1,865,117.18. 


The Company’s assets are in an unusually liquid condition. Current assets aggregate 
$31,348,572.00, of which $15,652,833.03 is in cash and United States Treasury Notes. 

Our cash position remains practically as it was at the beginning of the year. Current 
assets are over eight and a half times current liabilities; and total assets seven and a half 
times total liabilities. 


Cash dividends paid on the Common stock during the year amounted to $2,852,424.00, 
or 12%; and, in addition, an extra Cash dividend of 3% on the Common stock was declared, 
payable October 31, 1924. The regular dividend on the Preferred stock was, of course, 
maintained throughout the year. The Preferred stockholders of the Company have 
received the regular quarterly dividend of 1%% sixty consecutive times since the stock 
was marketed. 

The outstanding Preferred stock has been reduced during the year from $14,676,200.00 
to $11,704,300.00, a decline of nearly three million dollars. The amount of Common stock 
outstanding is unchanged. 


After dividends, the surplus stood at $9,488,442.71, giving the Common stock a book 
value of $13.99 per share. 








Inventories were decreased despite the marked increase in the production rate. This 
was due chiefly to the smaller number of finished motor carriages on hand at August 31, 
1925. This in turn was due to the fact that during a considerable part of the year we were 
sold out several months ahead of production. But it is notable that our production, while 
increased 44.9 per cent over the previous year, was accomplished with practically the same 
inventory of materials, work in process, etc. 

While our inventories have decreased, Accounts Payable have increased to a very 
marked extent. This is due solely to the greater volume of business. 

Notes and Accounts Receivable show an increase of $1,607,387.11 in line with the in¬ 
creased volume of sales. 

Under Liabilities, the item “Mortgages Payable—Assumed” —represents mortgages 
which were already upon properties in New York at the time they were acquired by this 
company and which mortgages the prior owners have so far been unwilling to discharge 
before maturity. 

The quality of both the Packard Six and the Packard Eight has been rigidly maintained. 
Improvements such as the chassis lubrication system and the oil rectifier have added to 
the convenience of Packard owners in maintaining and operating their cars. 

Packard sales abroad were more than 50 per cent greater than the year before. Our 
sales in this discriminating market have exceeded those of any American-made competitive 
car. 

The Company has been exceptionally prosperous. We have begun the present fiscal 
year well prepared to meet conditions as they may develop. 


Yours very truly, 






President 


Detroit, 

October 27, 1925 









PACKARD MOTOJ 

AND SUBSID 

COMPARATIVE CONSOLIDATED BALANCE^ 


ASSETS 


August 31, 1925 


Property Account: 


Land, Buildings, Machinery, Plant and 
Equipment—Depreciated Values at 
beginning of year 219,799,380.06 

Add —Expenditures during year 3,547,320.02 

Deduct —Depreciation for the year 

Balance at end of year 
Rights, Privileges, Franchises and Inventions 

Total Property Investment 
Mortgages and Land Contracts 
Receivable: 


23,346,700.08 

3,987,769.27 

19,358,930.81 
_ 1.00 

219,358,931.81 
2 1,078,045.46 


August 31, 1924 


221,626,916.31 

2,963,297.58 224,590,213.89 

4,790,833.83 

19,799,380.06 

_ 1,00 

219,799,381.06 


None 


Current Assets: 

Inventories at or below cost— 

Raw Material, Work in Process, Etc. 
Finished Motor Carriages 

Accounts Receivable—Net 
Deferred Installment Notes and Bills 
Receivable 

Miscellaneous Marketable Securities 
U. S. Government Securities at Cost 
Cash in Banks and on Hand 

Total Current Assets 


2 7,247,785.64 

1,822,695.02 2 9,070,480.66 

3,094,336.30 

1,716,685.87 

881,304.00 

210,045,921.89 

4,472,686.10 14,518,607.99 

229,281,414.82 


2 7,225,873.69 

3,895,726.22 211,121,599.91 

1,874,874.30 I 

1,328,760.76 

1,370,504.00 

210,708,842.90 

4,943,990.13 15,652,833.03 

231,348,572.00 


Deferred Charges to Future Operations: 
Prepaid Insurance and Other Expenses 
Totals 


2 342,836.58 

250,061,228.67 


2 389,597.12 

251,537,550.18 



































4 CAR COMPANY 

IARY COMPANIES 
[ 

SHEET AS OF AUGUST 31, 1924 AND 1925 


LIABILITIES 


August 31, 1925 August 31, 1924 

Capital Stock: 

Outstanding— 


7% Cumulative Preferred 

Common (Authorized 3,000,000 shares) 

None 

$11,704,300.00 

Par 310.00—2,377,020 Shares 

$23,770,200.00 

23,770,200.00 

Total Capital Stock 

$23,770,200.00 

$35,474,500.00 


Mortgages Payable—Assumed: 

$ 196,000.00 

None 

Current Liabilities: 



Current Accounts Payable and Payrolls 

Provision for Federal Taxes and Other Mis¬ 

$ 5,852,792.46 

$ 1,516,213.79 

cellaneous Liabilities, not yet due 

2,758,004.52 

2,058,393.68 

Total Current Liabilities 

$ 8,610,796.98 

$ 3,574,607.47 


Reserve for Contingencies: 


$ 2,313,893.50 

$ 3,000,000.00 

Surplus: 

Balance at Beginning of Year 


$ 9,488,442.71 

$ 8,676,023.67 

Add —Net Profit for the Year 


12,191,081.21 

4,805,174.54 

Together 


$21,679,523.92 

$13,481,198.21 

Deduct —Dividends Paid and Declared— 

On Preferred Stock $ 

686,993.04 


$ 1,140,331.50 

On Common Stock 

4,746,046.00 

$ 5,433,039.04 

2,852,424.00 $ 3,992,755.50 

Deduct —Premium on Preferred Stock Retired 


1,076,146.69 

None 

Balance at End of Year 


$15,170,338.19 

$ 9,488,442.71 

Totals 


$50,061,228.67 

$51,537,550.18 


/ 



































Packard Motor Car Company 

AND SUBSIDIARY COMPANIES 


COMPARATIVE INCOME ACCOUNT 


Year Ending 

Factory Sales: 

Carriages, Service Parts, 

Marine and Aviation Engines 

Deduct —Cost of Sales 

Gross Profit 
Add — Other Income 

Discount on Purchases $ 335,936.58 

Rentals 64,517.58 

Interest Earned 581,385.77 

Discount on Preferred Stock 

Purchased for Retirement - 

Miscellaneous 88,593.14 

Total Gross Profit and Income 
Deduct —Selling, General and 
Administration Expenses 

Profit before provision for Federal Taxes 
and other Contingencies 

Deduct: 

Provision for Federal Income Tax $ 1,270,597.51 

Provision for Contingencies - 

Profit From Factory Operations 

Profit From Operation of Branches and 
Subsidiary Companies 


August 31, 1925 Year Ending August 31, 1924 


360,475,989.89 

48,667,341.50 


346,003,679.26 

39,881,552.30 

311,808,648,39 

3 180,789.03 

60,954.55 
535,682.05 

3 6,122,126.96 

3 1,070,433.07 

134,800.61 

91,709.68 

3 1,003,935.92 

312,879,081.46 


3 7,126,062.88 

1,960,194.54 


2,218,495.23 

10,918,886.92 


4,907,567.65 

3 1,270,597.51 

3 9,648,289.41 

3 590,699.79 

912,803.21 

3 1,503,503.00 
3 3,404,064.65 

3 2,542,791.80 


3 1,401,109.89 

312,191,081.21 


3 4,805,174.54 


Net Profit For The Year 





































Price, Waterhouse & Go. 

UNITED STATES. CANADA. MEXICO. 
GREAT BRITAIN. 


CONTINENTAL EUROPE. ETC. 

PRICE. WATERHOUSE. PEAT * CO. 
SOUTH AMERICA 

PRICE. WATERHOUSE. FALLER ft CO. 
ALSO. GREAT BRITAIN 
W. B. PEAT B CO. 


DIM1C BANK BUILDING 

DETROIT 

October 24, 1924 


To the Directors and Stockholders, 
Packard Motor Car Company: 


We have examined the books and accounts of the Packard Motor Car Company and 
its subsidiary companies for the fiscal year ending on August 31, 1924, and certify that 
the annexed consolidated Balance Sheet and Statement of Profit and Loss are correctly pre¬ 
pared therefrom. 

During the year only expenditures for actual additions and extensions of properties 
and equipment have been added to the property accounts, and adequate provision has 
been made for depreciation and accruing renewals. 

Inventories of the stocks of finished motor carriages and stocks of materials, supplies 
and unassembled parts on hand, as certified by responsible officials, have been valued at or 
below cost, all factory or inter-company profits being eliminated. 

We have verified by actual count or by certificates obtained from the depositaries 
the cash and bank balances and securities owned, and have satisfied ourselves that full 
provision has been made for bad and doubtful accounts receivable and for all ascertained 
liabilities. The amount carried forward as deferred charges to future operations represents 
items which are reasonably and properly chargeable against the profits of future years. 

WE CERTIFY that, in our opinion, the Balance Sheet is properly drawn up so as to 
show the financial position of the combined companies on August 31, 1924, and the relative 
Profit and Loss Account fairly states the results for the fiscal year ending on that date. 

Price, Waterhouse & Company, 
Public Accountants 
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Packard 


T HE Packard you buy today will 
not look out of date in 1934 

unless Packard is successful in doing, 

that wkicb others have been unable 
to do— 


improve on Packard lines. 

If the industry, competing within 
itself, has been unable to improve on 
Packard lines 


but, rather, has appropriated them, 

then, Packard has set an enduring 
style. 

And, in an enduring style, your motor 
car investment is best protected. 


Packard Six and Packard Eight both 
furnished in ten body types, open and 
enclosed. Packard's extremely liberal 
time'payment plan makes possible the 
immediate enjoyment of a Packard — 
purchasing out of income instead of 
capital. 


Ask the man who owns one 
PACKARD MOTOR CAR COMPANY 



























